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Financial inclusion can help drive development by helping people escape poverty.
Financial services can facilitate investments in health, education, or businesses and make it easier to manage financial emergencies. The ability to manage financial risk is especially important for people earning their living through agriculture.
Many farmers only get paid once or twice a year and households need to stretch their earnings across the year by saving or borrowing money.
Moreover, agricultural production faces a variety of risks related to both production and markets In the 15 surveyed economies in Sub-Saharan Africa, on average 35 percent of adults reported that their household relied on agriculture by growing crops or by raising livestock as the main source of their household's income. But there is wide variation among economies (map 1). Ethiopia has the highest share of adults reporting relying on crops and livestock as their household's main source of income, at 63 percent. Mali is a close second at 55 percent. In Malawi, Mozambique and Tanzania, about 40 percent of adults reported agriculture to be their household's main source of income, followed by about a third to a quarter of adults in most other economies.
The Democratic Republic of Congo has the lowest share of adults reporting relying on crops and livestock as their household's main source of income at 17 percent. While growing crops or raising livestock is the reported main source of household income for about one-third of adults in the sample of Sub-Saharan African economies, many others engage in agriculture to supplement their main income or to provide food for household consumption. An additional 25 percent of adults reported that growing crops or raising livestock accounts for a small source of household income, 4 percent reported it is half of their household income, and 7 percent reported that growing crops or raising livestock is only used for household consumption or other needs. In total 72 percent of adults reported that they were engaged in crop farming or raising livestock.
Because the potential financial risks are most pronounced for households for which agriculture is the main source of household income, the analysis in the following sections will focus on adults in the households where growing crops or raising livestock is reported to be the main source of income.
The majority of adults living in households where agriculture is the reported main source of household income rely on crop growing. On average 30 percent of adults reported living in households relying primarily on growing crops while 5 percent of adults reported living in households relying primarily on raising livestock.
This pattern holds among all 15 economies.
Financial risk, compensation for loss, and insurance
Households that earn their main source 
Financial inclusion of adults living agricultural households
Receiving compensation through an insurance product is one way financial services can help address financial risk. How do households that rely on growing crops or raising livestock as their household's main source of income use saving or borrowing to manage their financial risks? The Global Findex database collects this kind of data. However, it is worth noting that the Global Findex questionnaire collects data at the individual-level, not at the household level. Because of that, we cannot say whether the household has an account, saves, or borrows -we only know whether the respondent who reports living in such a household personally uses the financial services discussed below. Nevertheless, the data provides some indicative insights.
An account provides adults with a safe place to store money and build savings. An account can also make it easier to receive or make payments, pay bills, and access credit from a formal financial institution. Account ownership is therefore used by the World Bank and others as a marker of financial inclusion.
Among the 15 surveyed economies, a third of adults living in a household whose main source of income is in agriculture reported having an account (figure 3). By contrast, on average 40 percent of all adults in these economies have an account.
But account ownership varies widely across the surveyed economies. Adults living in households whose main source of income is agriculture were less likely to report having an account than all adults in 8 of the 15 surveyed economies. in Uganda the share is 70 percent, higher than the national average (59 percent).
The Global Findex database also provides data on whether and how adults receive money for the sale of agricultural products, crops, produce, or livestock in the past 12 months. We use this to explore how adults living in households whose main source of income is in agriculture receive their agricultural payments. In most surveyed economies, cash is the most common way to receive agricultural payments. On average, only 9 percent of adults living in households whose main source of income is in agriculture and reported receiving agricultural payments received them into an account.
But the share of adults living in such households who receive agricultural payments into an account is much higher in some economies: in Kenya such adults are equally likely to receive agricultural payments into an account or in cash. And in Uganda and Zambia about third or more of adults living in such households reported receiving these payments into an account. In all three of these economies, most adults who reported receiving agricultural payment into an account did so into a mobile money account. 
Use of loans from financial institutions or supplier credit for purchasing agricultural inputs
Some households engaged in agriculture borrow to purchase agricultural inputs. Using a loan from a financial institution or buying inputs and paying in full later ("supplier credit") are two common ways to do so. For adults living in households that rely on crops as the main source of income, the survey asked if their household purchased agricultural inputs such as seeds and fertilizers using a loan or supplier credit. On average, 30 percent of adults living in households where growing 
